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Basic country facts

Territory: 65,300 km?

Common borders with:
Latvia
Belarus
Poland
Russia (Kaliningrad region)

Population: 3.2 million
84% Lithuanians
~7% Poles
~5% Russians

Capital and largest city:
Vilnius, population 554,000

State language: Lithuanian

Type of governance:
democratic republic
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Lithuania is known for

Invest

« HOSPITALITY AND TOLERANCE

115 different ethnic groups
live in Lithuania

Majority of Roman Catholics.
Other confessions include Russian
Orthodox, Evangelical Lutherans,
Reformers, Old Believers, Sunni
Muslims, Jews, Karaites etc.



Lithuania i1s known for
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- BASKETBALL

Three gold, one silver and one
bronze medal in European
championships.

Three bronze medals in the
Olympic games.

One bronze medal in world
championships.



Lithuania i1s known for
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« GREEN NATURE AND CLEAN AIR

3,000 lakes and 22,000 rivers and
rivulets

35 national and regional parks

Vilnius boasts Europe’s cleanest air
and is the greenest capital among
new EU members

Source: European Green City Index by Siemens AG and EIU,
2010



Lithuania offers

» Stable market

 Strategic location and convenient
infrastructure

 Talent pool
e |CT resources

o Attractive operation costs

» Financial support for foreign investors

* Diversified industry




Full member

World Trade
Organization

NATO and
EU

Schengen
area

Chairmanship
of the
Organization for
Security and
Co-operation
(OSCE)

EU
presidency




Market priorities

High-tech

* Life sciences

» Clean technologies
e Future energy

o ICT

R&D

e R&D centres

» Science and
business
valleys

* International
clusters

Services

» Shared services
e R&D

 Logistics

* Medical services

Clustered traditional
industry of higher

added value ﬂ?

 Engineering
 Chemicals
» Plastics

e Food
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Half of the Baltic States’

economy i ania

27% 54%

m Lithuania
» Latvia
Estonia

Source: Lithuanian Department of Statistics, www.stat.gov.lt



Lithuanian economy

lan

at 4 g - t]iﬁtjania #
—--------
GDP, EUR bn 21.0 226 248 255 21.8 22.1

Annual GDP

growth, % 7.8 7.8 9.8 2.9 -14.8 1.4 5.8 2.5

Annual inflation, % 3.0 4.5 8.1 8.5 1.3 3.8 4.1 2.5

FDI, EUR bn 6.9 84 10.3 9.2 9.6 10.3 - -

Unemployment, % 83 5.6 4.3 5.8 13.7 17.8 15.6 14.0

Sources: Lithuanian Department of Statistics, www.stat.gov.It, Ministry of Finance, www.finmin.It



Major investors by
country , 2011

Lithuania #

13,9%

= Poland
Sweden
3,4% 12,1% ®m Denmark
Germany
5,1% Russia

3,1% Netherlands

3,3% u Estonia

Finland

Latvia

5,2% 10,5% ® Norway

Cyprus

9,5% 6.6%

m Other

Source: Lithuanian Department of Statistics, www.stat.gov.lt



FDI by economic activity |,
2011

Lithuania #

® Manufacturing

® Wholesale and retail
trade

31%
m Financial and
insurance activities

Real estate activities
Information and

communication

Energy supply

Construction

® Tranasport and
12% storage

12%

m Other

Source: Lithuanian Department of Statistics, www.stat.gov.lt
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Location, location, location

» Crossroads between North, East
and West

 Two Pan-European transport
corridors

» Four international airports

* Northernmost ice-free seaport on
the eastern shore of the Baltic Sea

* Region’s best network of roads and
highways

» Four strategic multimodal logistic
centres under development
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Klaip da State Seaport
major transport hub e

Lithuania #

Transport hub, connecting sea, land
and railway routes from East and
West. Main shipping lines to the
ports of Western Europe, South-
East Asia and the Americas pass
through the port.

Handles roughly 7,000 ships and 30 Bt
million tonnes of cargo a year. |
Accepts large ships, such as dry-
cargo vessels up to 80,000 DWT,
tankers up to 150,000 DWT and
cruise ships up to 270 meters in
length.
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Lithuania’s
“gold and oll”

« Among the best educated EU citizens. More than 90 percent of the
population has secondary or higher education.

» 22 universities and 23 colleges

* 90 percent speak at least one foreign language, 50 percent speak
two foreign languages

 Innovators and authors of world-scale inventions, e.g. in
biotechnologies and lasers



Talent pool

Total population (aged 25 to 64) with at least
upper secondary education

Source: Eurostat, 2011



Talent pool

University and college students, most popular study programs, at
the beginning of the academic year 2010-2011

Source: Lithuanian Department of Statistics, www.stat.gov.It



Talent pool

Languages studied in colleges and universities, at the beginning of
academic year 2010-2011

Source: Lithuanian Department of Statistics, www.stat.gov.lt



It IS Lithuanian

World'’s first multi-platform mobile
application download provider and
world’s second largest mobile
application store (GetJar company)

fourth best-selling app on the Mac
App Store, App Of The Year 2011
by Apple (Pixelmator company)



It 1S Lithuanian

Medicine against
cancer Tevagrastim

30% less
expensive but just
as effective as
previous drugs on
the global market



It 1S Lithuanian

IQube 3D scanner

Developed using
aerospace industry
technology

Scans any part of the
human body and
records it as a high
quality full-colour 3D
Image Iin
approximately three
seconds



It IS Lithuanian

World'’s first tunable wavelength laser

» Awarded as World's Best Scientific Laser



It 1S Lithuanian

e Ship parts for Rolls-Royce
 Locomotive parts for Siemens
« Apparel for NATO forces



|ICT resources

» World’s fastest Internet download speed in 2011

* World’s second fastest Internet upload speed in 2011

e World’s sixth and Europe’s No. 1 fiber to the home (FTTH)
optic communication penetration (23 percent)

« Europe’s highest fiber optic density

» Global leadership in mobile e-signature

e Europe’s densest network of public Internet access points
(875)



|ICT resources

Download Internet speed Upload Internet speed in the
in the world in 2011, Mb/s world in 2011, Mb/s

Source: www.netindex.com



Operation costs

Sources: Deloitte International Tax Source 2011, Paying Taxes 2011, PricewaterhouseCoopers



Operation costs

Tax, percent

Corporate profit
tax

VAT
Dividends*
Personal income
tax
Employee’s social
security tax**

Social security tax
paid by the
employer
Real estate tax

Lithuania
15

21
0-15
15

30.98-31.7

0.3-1

__

22
0-10
25

11

24.09

15

23
0-19
18-32
(progressive)
13.71

Up to 20.48

***Up to PLN 0.80
per m? of a land
plot; up to PLN

21.05 per m2 of a

building

26.3 26 until 31 March 15-39
2012;
25 starting from 1
April 2012

25 20 -

30 0 Up to 30
31-57 20-50 10-35

(progressive) (progressive) (progressive)
7 Up to 14 5.65 until 30
December 2012;

6.55 starting from
31 December
2012.

31.4 13.8 7.65

0.2-2.8 Business rates The tax rate is
are set annually imposed by the
by local local governments
authorities

*Dividends may be exempt, if certain conditions are met.

**Standard rate, which in some countries may vary depending on the amount of salary.

*** Eixed tariff.
Source: PricewaterhouseCoobers UAB. www.owc.com/It



Operation costs

Average gross wages, EUR, in 2011

Source: national statistics offices



Operation costs

Indicative annual salaries in the capital Vilnius

gross, EUR

Helpdesk L1
Teamlead

Project manager
Chief accountant
Training manager
Engineer

Software developer
Production manager
HR manager
Managing director

10.400
15.200
20.700
20.700
13.800
16.100
23.000
24.200
24.900
46.000

Source: Strategic Staffing Solutions, 2011



Operation costs

« Opening a company:
up to EUR 600 (documentation preparation,

notary public services, registration)

up to 15 days

* Minimum authorized capital:

EUR 2,900 for private companies
EUR 43,450 for public companies



Financial support for foreign
Investors

 INVEST LT+ programme to cover wage and personnel training
costs, purchase of equipment etc.

« Tax incentives for investment into new technologies and R&D

« Tax holidays in two free economic zones and tax reliefs in industrial
parks



INVEST LT+ programme

INVEST LT+ support available for FDI projects in the
field of services, R&D or manufacturing

Construction, Infrastructure,
Special personnel training
and Salary costs

up to EUR 1.5 million

General personnel training
COsSts

up to EUR 2 million



Incentives for new
technologies and R&D

Scientific research and experimental development (R  &D) costs
deducted three times from income for the tax period during which
they were incurred, if the performed R&D works are related to the
usual or intended activities of the entity that generate or will
generate income or economic benefit

Super-accelerated depreciation - acquisition price of fixed assets
used in the R&D activities can be written-off within two years

Investments into substantial technological improvements will entitle
the companies to reduce the taxable profit down by 50%



Free economic zones
and Industrial parks

e Two free economic zones:

0% corporate tax during the
first six years and only 50% of
corporate tax over the next 10
years

0% tax on dividends

0% tax on real estate

* Four industrial parks :

Greenfield territory from 15
to 219 ha (corresponding to
the investor requirements)
All necessary physical
infrastructure

Tax incentives



Diversified industry



www.investlithuania.com



